
 

 

 
THIS ANNOUNCEMENT AND THE INFORMATION CONTAINED HEREIN IS RESTRICTED AND IS NOT FOR 
RELEASE, PUBLICATION OR DISTRIBUTION, IN WHOLE OR IN PART, DIRECTLY OR INDIRECTLY, IN, INTO 
OR FROM THE UNITED STATES OF AMERICA (INCLUDING ITS TERRITORIES AND POSSESSIONS, ANY 
STATE OF THE UNITED STATES AND THE DISTRICT OF COLUMBIA) (THE “UNITED STATES”), AUSTRALIA, 
CANADA, JAPAN, THE REPUBLIC OF SOUTH AFRICA, THE REPUBLIC OF IRELAND OR ANY OTHER 
JURISDICTION IN WHICH SUCH RELEASE, PUBLICATION OR DISTRIBUTION WOULD BE UNLAWFUL 
 
This announcement is an advertisement and not a prospectus or admission document and does not constitute an 
offer to sell or a solicitation of an offer to buy securities in any jurisdiction in which such offer or solicitation is 
unlawful.  Investors should not subscribe for or purchase any transferable securities referred to in this 
announcement except on the basis of information in the admission document (the "Admission Document") intended 
to be published by Faron Pharmaceuticals Oy (the "Company" or "Faron" in due course in connection with the 
proposed admission of its ordinary shares to trading on the AIM market ("AIM") of London Stock Exchange plc (the 
"London Stock Exchange"), ("Admission").  Copies of the Admission Document will, following publication, be 
available for inspection on the Company's website at http://www.faronpharmaceuticals.com. 
 

Faron Pharmaceuticals Oy 
 

(“Faron” or the “Company”) 
	  

Intention to Float on AIM 
 
 

TURKU – FINLAND, 7 September 2015 - Faron Pharmaceuticals Oy ("Faron”), the clinical stage 
biopharmaceutical company, announces today its intention to raise new funds through a placing and 
offer for subscription (the “Placing and Subscription”) and to apply for admission of its ordinary shares to 
trading on the AIM market of the London Stock Exchange (“Admission”). 
 
Company highlights 
 
Late stage product Traumakine® targeting significant unmet medical need 
• Faron’s lead drug Traumakine® is in Phase III development for treatment of acute respiratory 

distress syndrome (“ARDS”) 
• ARDS is a severe, life threatening medical condition characterised by widespread capillary leakage 

and inflammation in the lungs, most often as a result of sepsis, pneumonia or significant trauma 
• Currently there are no pharmacological treatments for ARDS, an orphan disease with a high, 30–

45% mortality rate 
• Traumakine® Phase I/II data were highly encouraging, where treatment with Traumakine® was 

associated with an 81% reduction in the odds of 28 day mortality rate in patients with ARDS. These 
data were published in The Lancet Respiratory Medicine, a leading medical journal 

• Pivotal initial pan-European Phase III trial (called INTEREST) for Traumakine® with first patient 
expected in Q4 2015 

• A consortium coordinated by Faron has been granted a €6 million European FP7 Grant for 
development of Traumakine® 
 

Strong market position with clear regulatory pathway 
• Traumakine® has been granted Orphan Drug Designation in Europe which allows a period of 10 

years market exclusivity following regulatory marketing approval 
• Patents granted in several major markets 
 
Agreements with leading pharmaceutical companies in Japan and the Greater China Area 
• Faron has entered into an agreement with a Japanese pharmaceutical company, Maruishi 

Pharmaceutical Co., Ltd, to develop and commercialise Traumakine® in Japan 



 

 

• In May 2015, Faron entered into license and asset transfer agreements with A&B (HK) Company 
Limited and CMS Pharma Co. Ltd in mainland China, Hong Kong, Macau and Taiwan (the “Greater 
China Area”) 

• Agreements provide for a combination of upfront payments, milestone payments, ongoing royalty 
payments and supply pricing 

• Faron retains rights in all other territories 
 

Pipeline includes novel cancer immunotherapy  
• Pre-clinical immunotherapy candidate, Clevegen, blocks Clever-1 function on the surfaces of 

endothelial cells and tumour associated macrophages (TAMs)  
• Clevegen, an anti-Clever-1 antibody, uses a unique mechanism compared to other immune cancer 

treatments in development, converting the immune environment around a tumour from being 
immune suppressive to immune stimulating by reducing the number of tumour-associated 
macrophages (TAMs) 

 
Experienced leadership team 
• Faron is led by an experienced management team with a proven track record in the drug 

development industry 
• CEO, Dr Markku Jalkanen was the founding CEO and President of BioTie Therapies Corp, the first 

publically traded biotech company in Finland, which is listed on NASDAQ New York and Helsinki  
• Strong international board to be led by Dr Frank Armstrong, who has a long standing career in the 

industry having held Chief Executive roles with five biotechnology companies (public and private). 
The majority of current shareholders have agreed to support the new board 

 
Overview of the proposed fundraise 
 
• The net proceeds of the Placing and Subscription will be used primarily to fund the Company’s initial 

pan-European Phase III INTEREST trial in respect of Traumakine® and to provide working capital 
• It is expected that Admission will take place in October 2015 

 
Dr Markku Jalkanen, CEO of Faron Pharmaceuticals, said: “ARDS is a severe, life threatening 
medical condition for which there is currently no approved pharmaceutical treatment. There are 
approximately 170,000 annual ARDS patients in Europe and nearly 200,000 in the US, with a mortality 
rate of approximately 30-45%. We believe that Traumakine® presents a significant opportunity for those 
suffering from ARDS, the hospitals which treat them and societies covering the recovery of ARDS 
patients. 
 
“Faron is at a very exciting stage in its development, and the Placing, Subscription and Admission to AIM 
are important milestones for the Company. They will strengthen our business and support our objectives 
of progressing our lead programme into a Phase III Study and the development of our pre-clinical cancer 
immunotherapy candidate, Clevegen.” 
 
Cairn Financial Advisers LLP is acting as Nominated Adviser to the Company. Whitman Howard Limited 
is acting as broker to the Company and Rx Securities Limited is acting as equity adviser to the Company. 
 
For more information contact:  
Hume Brophy 
Mary Clark, Supriya Mathur, Hollie Vile 
Phone: +44 203 440 5654 
E-mail: faron@humebrophy.com 

 
Cairn Financial Advisers LLP, Nominated Adviser 
Tony Rawlinson, Emma Earl and Rebecca Anderson  
Phone: +44 207 148 7900 



 

 

 
 
 
NOTES TO EDITORS 
 
About Faron Pharmaceuticals Oy 
 
Faron is a drug discovery and development company focused on creating novel treatments for medical 
conditions with significant unmet needs. The Company is based in Turku, Finland. The Company currently 
has a pipeline of clinical stage products focusing on acute organ traumas, cancer immunotherapy and 
vascular damage. The Company’s lead candidate Traumakine®, has been developed to treat acute 
respiratory distress syndrome (“ARDS”), a rare, severe, life threatening medical condition characterised by 
widespread inflammation in the lungs. There is currently no approved pharmaceutical treatment for ARDS. 
Traumakine® is now in a pan-European pivotal Phase III study (INTEREST). Besides Traumakine®, 
Faron's pipeline consists of early stage assets including a pre-clinical anti-Clever-1 antibody named 
Clevegen. Clevegen is focused on converting the immune environment around a tumour from being 
immune suppressive to immune stimulating. www.faronpharmaceuticals.com 
 
 
DISCLAIMERS 

  
Important Notice 
 
The contents of this announcement, which has been prepared by and is the sole responsibility of the 
Company, have been approved by Cairn Financial Advisers, LLP solely for the purposes of section 21(2)(b) 
of the Financial Services and Markets Act 2000 (as amended) of the United Kingdom. 
 
This announcement is an advertisement and does not constitute an admission document relating to 
Company, nor does it constitute or form part of any offer or invitation to purchase, sell or subscribe for, or 
any solicitation of any such offer to purchase, sell or subscribe for, any securities in the Company nor shall 
this announcement or any part of it, or the fact of its distribution, form the basis of, or be relied on in 
connection with, any contract therefor. 
 
Persons who wish to subscribe for and/or purchase ordinary shares of the Company are reminded that any 
such subscription and purchase should only be made on the basis of the information contained in the 
Admission Document published by the Company and not on the information contained in this 
announcement. Copies of the Admission Document will, following publication, be available from the 
Company's website at www.faronpharmaceuticals.com. No reliance may be placed, for any purposes 
whatsoever, on the information contained in this announcement or on its completeness and this 
announcement should not be considered a recommendation by the Company or any of its affiliates in 
relation to any purchase of or subscription for securities of the Company.  
 
This announcement is not for release, publication or distribution, directly or indirectly, in whole or in part, in, 
into or within the United States. These materials are for informational purposes only and do not constitute 
or form part of any offer or solicitation to purchase or subscribe for securities in the United States. The 
securities referred to herein have not been, and will not be, registered under the United States Securities 
Act of 1933, as amended (the "US Securities Act").The securities referred to herein may not be offered or 
sold in the United States except pursuant to an exemption from, or in a transaction not subject to, the 
registration requirements of the US Securities Act. There will be no offer of securities in the United States. 
 
This announcement (and the information contained herein) is not for release, publication or distribution, 
directly or indirectly, in whole or in part, in, into or within Australia, Canada, Japan or South Africa or any 
other jurisdiction where to do so might constitute a violation of the relevant laws or regulations of such 
jurisdiction. 
 
No representation or warranty, express or implied, is given by or on behalf of the Company, Cairn Financial 
Advisers, LLP, Whitman Howard Limited or any of their respective directors, partners, officers, employees, 
advisers or any other persons as to the accuracy, fairness or sufficiency of the information or opinions 
contained in this announcement and none of the information contained in this announcement has been 
independently verified. The information in this announcement is subject to change.  
 



 

 

Cairn Financial Advisers, LLP and Whitman Howard Limited, which are both regulated in the United 
Kingdom by the Financial Conduct Authority, are acting exclusively for the Company and no-one else in 
connection with this announcement and the proposed Placing and Subscription. Cairn Financial Advisers, 
LLP and Whitman Howard Limited will not regard any other person as their client in relation to the matters 
described in this announcement and will not be responsible to anyone other than the Company for 
providing the protections afforded to its clients, nor for providing advice in relation to the proposed Placing 
and Subscription, the contents of this announcement or any transaction, arrangement or other matter 
referred to herein. 

 
Forward – Looking Statements  
 
This announcement includes forward-looking statements relating to the Company's future 
prospects, developments and strategies and are based on the Directors' current expectations 
projections, and assumptions and involve known and unknown risks and uncertainties that could 
cause actual results, performance or events to differ materially from those expressed or implied in 
such statements. Forward-looking statements are sometimes identified by the use of terms and 
phrases such as "believe", "expects", "envisage", "may", "will", "could", "should", "shall", "risk", 
"intends", "estimates", "aims", "plans", "predicts", "continues", "assumes", "positioned", "targets" 
or "anticipates" or the negative thereof, variations or comparable expressions, including reference 
to assumptions. These forward-looking statements include all matters that are not historical facts. 
They appear in a number of places throughout this announcement and include statements 
regarding the intentions, beliefs or current expectations of the Directors or the Company relating to 
the Company's future prospects, developments and strategies and are based on assumptions and 
estimates and involve risks, uncertainties and other factors that may cause the actual results, 
financial condition, performance or achievements of the Company or industry results to be 
materially different from any future results, performance or achievement expressed or implied by 
such forward looking statements. No assurance can be given that such future results will be 
achieved. New factors may emerge from time to time that could cause the Company's business not 
to develop as it expects and it is not possible for the Company to predict all such factors. Each 
forward-looking statement contained in this announcement speaks only as of the date of the 
particular statement. The Company, the Directors and Cairn Financial Advisers, LLP expressly 
disclaim any obligation to update these forward-looking statements contained in this 
announcement to reflect any change in their expectations or any change in future events or 
developments on which such statements are based unless required to do so by applicable law or 
regulation, the AIM Rules for Companies or the AIM Rules for Nominated Advisers. 
 




